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COMMANDING HEIGHTS 1 

KEY QUESTIONS 

The story develops around two economists: John Maynard Keynes and Friedrich von 

Hayek. What is the main difference in their ideas? Whose idea was more appealing to 

governments, business, and workers in the industrialized and developing nations? Should 

we have economy that is based on prices or on state? 

SPECIFIC QUESTIONS (TAKE NOTES WHILE WATCHING) 

 [KN] Key Name; [KE] Key Event; [Q] Question; 

Cambridge University, 1940 
 [Q] Summarize key differences between the two economists’ ideas.
 [KN] John Maynard Keynes (economist) 
　　　政府の介入により市場の行き過ぎを修正
 [KN] Friedrich von Hayek (economist) 

　　　自由市場主義
・政府の介入は自由の脅威
　　　　　　　　　　　　・市場によって行き過ぎは修正される。　　　　　　　　　　　
Europe 1910 

 [KE] The murder of an Austrian archduke in August 1914. 

 [Q] What was the effect of the murder and resulting World War I in terms of market 

and state? 
→新しい社会体制の模索　socialism,communism
St. Petersburg, 1917 

 [KE] Russian Revolution 

 [KW] Bolsheviks 

 [KN] Vladimir Lenin
 [Q] What was Lenin’s position in relation to market and state? 
共産主義⇒国家による経済の管理
Cambridge University 1918 

Vienna, 1919 

 [KN] Ludwing von Mises 


 [Q] What was the basic stance of Von Mises on market and state (government)?
→自由市場主義＝国家は市場に介入せず、市場にすべてを任せるべき 


 [Q] According to Von Mises, what is the flaw of socialism, which seemed to promise a more just society? 
　社会主義→政府が賃金・価格を管理
　　

　　　価格機構の欠如←価格は財・サービスの過不足を示すシグナル
Moscow, 1922 

 [Q] What was Lenin doing with his “New Economic Policy” in terms of market and 

state? More market? More state? 
　　農民が自分の生産物・土地を売ることを承認

　　　↓

　　小さな市場が存在すること、農民が小さな商売をすることを認める。

　　　　＝more market
 [KW] Commanding heights of the economy. 
       →経済の核となる産業を支配すること

　　　　　　　　　　鉄鋼業、鉄道業、鉱業、重工業、など　

 [KN] Joseph Stalin 

 [KW] Central planning 
　　　　　経済のあらゆることを党が管理する。→共産主義への路線修正
 [Q] How did Stalin try to manage economy with his “central planning”? 
　　　生産財の国家所有に基づき、財・サービスをどれだけ生産し、分配する　　　　　　　　　か、計画を作成し、実行。
Vienna, 1923 

 [KW] inflation, hyperinflation　←巨額の賠償金を支払うため、ドイツ政府は大量の紙幣を発行 

 [Q] What was the impact of hyperinflation upon the middle class?
　　　　中産階級は資産を失う。→政府への不満 

 [Q] Why did Hayek see inflation as a threat to democracy?
　　　　民主主義への不満→他のシステムを支持

　　　　　　ナチ、全体主義が中産階級の支持を獲得し、台頭
New York, 1920s 

 [KE] Black Thursday (October 24, 1929) 
　　　WWⅠ後のアメリカ、歴史的好況

　　　○ヨーロッパへの輸出増大　○英仏からの戦債支払

　　　　↓

　　　余剰資金が株式市場へ流入

　　　　↓

　　　株式バブル（stock market bubble）の発生
 [Q] What happened on and after Black Thursday? Were the markets effective in 

stopping the downward spiral? Was the state effective? 
　○市場機構（神の「見えざる手」）機能せず

　○政府も対策取れず。

Europe, 1931 

 [KW] macroeconomics 

 [Q] Keynes was writing a book not only to save capitalism but also 

[democracy] from the rise of [fascism] and 

[totalitarianism] 

Washington, D.C., 1933 

 [KN] Franklin Delano Roosevelt 

 [KW] The New Deal 
        ○ダム、道路の建設といった公共事業

　　　　○市場（ex銀行・株式市場）・資本主義の規制

　　　　　　Ex　航空事業（競争が激しく、多くの企業が参入と破綻を繰り返　す）に政府が介入し、運賃・飛行ルートを決定。
 [Q] What is the essence of the New Deal in terms of market and state? “To 

regulate  market (or capitalism) using the power of state”
Cambridge University, 1936 

 [KW] John Maynard Keynes’ book (1936) “General Theory” 
        邦訳　雇用、利子および貨幣の一般理論
 [Q] Keynes’s solution to unemployment was for the government to spend 

the money to restore and maintain full employment.
  好況時→政府支出の削減

　不況時→政府支出の増大⇒有効需要の創出・完全雇用の達成 

World War II, 1941 

 [KE] World War II, 1941-1945
London, 1944 

 [KW] Hayek’s book (1944) The Road to Serfdom 

 [Q] What was the main message in terms of market and state in Hayek’s The Road to 

Serfdom?
　　政府の経済計画・政府権力の増大⇒自由が損なわれる。
 [Q] For Hayek, central planning was the first step to a totalitarian state. What was his 

solution to problems of unemployment? 
　　That’s what you had to put up with.
 [Q] In contrast to Hayek, Keynes advocated for more planning. Without planning or 

“remedy,” what will we get, according to Keynes? 
    That’s threat to democracy :more Hitler, more Stalin
New Hampshire, 1944 

 [KE] The Bretton Woods Conference 

 [KN] The World Bank and the International Monetary Fund 

 [Q] What was the objective of these Bretton Woods institutions (WB-IMF)? Whose 

idea were the institutions based on? 
  戦後の市場は不安定→世界銀行、IMFを設立して、大恐慌と失業を防ぐ。
V-E Day, 1945 

Britain, 1945 
　　第二次世界大戦後⇒国家の市場介入・国家管理が強まる。
 [Q] The victory of the Labor Party (Clement Attlee) over the Conservative Party 

(Churchill) led to the creation of “mixed economy.（混合経済）” What was the main 

characteristic of the mixed economy in terms of market and state? 
　　　○Mixed economy.（混合経済）

        私有財産制は保持しつつも、国有の財産・産業を持つ。
　　　　つまり、公的部門(public sector)と民間部門(public sector)の併存
 [KW] What is the name of the state leading the mixed economy? “Welfare 

State(福祉国家).” 

 [KW] Scientific socialism 

 [KE] The Cold War
Switzerland, 1947 

 [KN] Milton Friedman (Economist, University of Chicago) 
　　　　○政府の市場介入に批判的な思想をもつ、自由主義経済学者。

　　　　○マネタリズムを主唱。裁量からルールへ。
 [KW] Iron Curtain 

Berlin, 1947 

 [KN] Ludwig Erhard　連合国の支持に反して価格統制を廃止。 

 [KW] wage and price controls 

 [KW] black markets 

 [Q] Why did the black market disappear overnight after abolishing price controls?
　　　価格が需給調節機能を回復。

　　　人々が物を蓄えることをやめて、市場へ放出。

New Delhi, 1947 
　インド→政府主導による工業化　（アフリカ、ラテンアメリカ諸国も模倣）
 [KN] Mahatma Gandhi 
　　　　→Self-sufficiency（自給自足）

 [KN] Pandhit Nehru 
　　　　→イギリス式の議会制民主主義とソ連流の計画経済・国有化を志向

　　　　　科学を重視　
 [KW] state-led model of industrial growth 

 [KW] public sector 公的部門

　　　　　政府が所有している部門

 [KN] Prasanta Chandra Mahalanobis 
→当時の世界の潮流⇒Central Planning:政府主導

　ヨーロッパ、アメリカ、日本は30年間安定した成長を続けた。 [KW] Thirty Glorious Years　　　　　　　　　　　
Chicago, 1950 

 [KW] Chicago School of economic
　　　　→ミルトン・フリードマンを輩出した大学。仕事のないハイエクを招く。 

 [Q] What was the fundamental belief of the famous Chicago School?
　　　　Free Market
 [KN] John F. Kennedy
       →イデオロギーの対立は終わった。

　　　　　経済をtechnicalにmanageする。＝　経済を機械とみて、技術官僚（technocrats）が管理。
Austria, 1970 

 [KW] stagflation 
　　　　→景気停滞（stagnation）と物価上昇(inflation)が同時に起きている状態。
USA, 1971 

 [KN] President Richard M. Nixon (1969-1974) 

 [Q] What was the intention behind wage and price controls? What happened 

when President Nixon imposed wage and price controls?
インフレを止めるために食料価格を固定。→コスト高のため物を売っても利益が出ない。→モノ不足へ 

London, 1973 

 [KN] Keith Joseph: “to revive the economy, Britain needed more risk-taking, which 

meant more bankrupts and more millionaires, and less equality.” 

 [KN] Margaret Thatcher 

Stockholm, 1974 

Chicago 1974 

 [Q] According to Chicago School economists, what was the cause of high prices and 

inflation? →Rigid government regulations
Washington, D.C., 1974 

 [Q] What were the consequences of airline regulations? →High Price
 [KW] deregulation 

 [Q] “As the prices went down, demand went up dramatically.” Think about the way
in which demand was increased. Which of the two classic giants—Smith and 

Marx—would have predicted this? →Adam Smith
Britain, 1979 

 [Q] What were the immediate consequences of Margaret Thatcher’s cut in 

government spending and subsidies? 
  →多数の倒産が発生し、失業者が大量発生。
USA, 1979 

 [KE] Revolution in Iran (1979) →Second Oil Shock
 [Q] According to Keynesian economics, why was a bit of inflation good? 
      経済が活性化する。
 [KN] Ronald Reagan 

 [Q] How can we stop inflation?
　　　マネーサプライ(money supply)を小さくする。 
 [Q] What did Reagan say “If not now, when? If not us, who?” 

 [Q] What did Reagan’s policies unleash? 
　　　→unleash the basic constructive forces of free marketすなわち価格機構

Regan政権の4つの指針

①適切なmoney supply

②deregulation

③tax reducing 

④財政支出の削減

Atlantic Ocean, 1982 

 [KE] The Falkland Islands conflict ⇒サッチャーの支持率回復
 [KW] nationalization 

 [Q] Why were nationalized industries not efficient? 
　　　　→They depend on government subsidies.
 [Q] Watch the miners’ union’s challenge. We are watching the power of society 

here. 
 [Q] According to Gordon Brown, Labor Finance Minister, what was the problem for 

the left in the past?
The left equated the public interest with public ownership and public regulation and therefore they assumed that market were not the public interest
 [KW] privatization 

 [KW] Remember what Lawrence Summers says in the video for our coming sessions: 

“I think it’s now generally appreciated that it’s the market that harnesses people’s 

initiative best. And the real focus of progressive thinking is not how to oppose and 

suppress market forces but how to use market forces to achieve progressive 

objectives.”
